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. FOLD-PAK
IS package appea

Fold-Pak (formerly Fibreboard) is synonymous with
pasla packagi'ng. We make packages for the best
pasta manufacturers in the business — (have been
doing it for years).

Now with Fold-Pak, a truly employee owned com-
pany, you can expect and get a superior package.
Why? It's obvious, Pride! We alone are responsible
for the package we print, we want to be proud of it.
You will bé too.

Fold-Pak Corp., Newark, New York 14513/315-331-320
Englewood Cliffs Sales Ottice: 110 Charlotte Place '
Englewood Clitts, N.J. 07632/201-568-7800
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U.S. WHEAT PRODUCTION PERSPECTIVES

by Raymond L. Davis, Chairman, Board of Directors

Great Plains Wheat, Inc.

At the Crop Production Conferen-e

l appreciate the opportunity to ap-
pear here and to participate in this
Crop Production C. ference. It is
indeed a pleasure for me to be asked
to speak on “Wheat Production” be-
cause that is my business! It is also
the business of some 60,000 wheat
producers, in the Great Plains area,
that I represent as Chairman of Great
Plains Wheat.

Before proceeding with my remarks
about wheat production, I would like
to comment briefly about the organi-
zation and purpose of Great Plains
Wheat (GPW). In conjunction with
USDA’s Forelgn Agricultural Service,
GPW has carried a successful foreign
market development program on be-
half of U.S. wheat producers for over
two decades. Organized in the 1950's
by wheat farmers in four states, the
organization has grown to include
wheat farmers in the states of Colo-
rado, Kansas, Minnesota, Nebraska,
North Dakota, Oklahoma, South
Dakota, Texas and Wyoming, In
addition to the central office in Wash-
ington, D.C., GPW maintains foreign
regionnl offices in Rotterdam, The
Netherlands, for both East and West
Europe; in Cairo, Egypt, for the
Middle East; in Casablanca, Morocco,
for Africa; in Guatemala City, Guate-
mala, for Central America and the
Caribbean; and in Santiago, Chile,
for South America, It is also important
to point out that the GPW sister
organization, Western Wheat Associ-
ates, carries out o similar program of
foreign market development for U.S.
wheat farmers in the Asian areas,
having additional wheat farmer mem-
bership from the states of Idaho,
Montana, Orcgon and Washington,

Board Devises Foreign Program

The nineteen-man Board of Direc-
tors of Great Plains Wheat, actual US,
wheat farmers selected by the respec-
tive state wheat commissions of those
states in the Great Plains region,
establish the policies and directions
for the organization’ foreign market
development program. The GPW
professional and administrative staff
carry out these policy directives, all
of which are suE]cct to periodic re-

4

view and revision by the GPW Board
of Directors at no less than three
meetings of the Board each year.

Four-Pronged Approach

I will not attempt to provide you
with an exhaustive list of successes in
penetrating and expanding overszas
markets for U.S. wheat exports; I will
be pleased, however, to respond lo
any questions you may have on this
matter. Suffice it to say that the GPW
foreign market development program
for wheat is an ongoing process based
on a four-pronged approach: market
intelligence; assistance and informa-
tion to the foreign milling and baking
industries about the quality and per-
formance of U.S. wheats; technical
and marketing assistance; and nutri-
tional and related activities, All of
these programs are carried out by
GPW on behalf of U.S, wheat farmers
and under U.S. wheat farmer auspices
and approval in order to develop, ex-
pand and maintain forelgn markets
for all five classes of U.S. wheat, In
addition, our marketing and promo-
tional programs are designed and
discharged with a view toward long-
term results—and not on an “on-again,
off-again” basis because of sensonal
world wheat supply-demand factors.
And even more importantly, these
programs are carried out in a form
and fashion thut best addresses the
varying foreign import purchasing
systems, the types of wheat grown
overseas, the state of economic devel-
opment and the level of sophistication
o}’ the milling and baking industries
in the multitude of countries in Eur-
ope, the Middle East, Africa, Central
and South America. In bricf, GPW
has and will continue to encourage the
greatest possible foreign purchases of
U.S. wheats on the basis of the above
four-pronged program, and empha-
sizing the undisputed fact that the
United States has the highest reputa-
tion for the quality and grade of all
five classes of wheat to be reliably
supplied to any forelgn cusomers at
any time throughout the year,

I was asked to comment on my ag
praisal of current production tren
relating to set-aside acreage programs,

the loan rates, the wheat reservi pro.
gram and how producers will p. tici.
pate in the 1979 program.

The United States is now in its sec.
ond consecutive year of supply man.
n%ement in an attempt to reduce
wheat acreage and adjust carry-over
stocks to reasonable levels, The plan
for 1870 production is an extension of
the 1978 20 percent set-aside program.
This program has been somewhat suc-
cessful and along with the reserve
program has succeeded in raising
wheat prices, about one dollar per
bushel abave he 1977 level, The 1678
wheat harvest dropped below 2
billion bushels and the carry-over
stocks were reduced by about 5 per-
cent.

Storage Payments Offered

The whe:t reserve program offered
wheat producers annual storage pay-
ments of 25 cents per bushel undera
three year loan contract. When wheat
prices rise to 140 percent of the loan
storage, payments can be discontinued
and, at a higher level, stocks can be
released, The latest figures show just
under 500 million bushels of wheat in
the reserve, in addition to over 400
million bushels of feed grains, 1 look
for a continued wheat reserve pro-

am with producers pushin. for

igher storage rates and goven nent
incentives to keep both whea and
feed grains in the reserve. I d not
look for higher loan levels on rget
prices for the 1979 crop year bul ere
are various actions that the Sec tary
of Agriculture can take to keep = ains
in the reserve program. It appe st
me that most producers now b ieve
that a farmer held reserve is ent
ficial to them. The reserve has | wﬁ‘
to build storage on the farms an s
been n definite help in improved ralt
prices. The grain reserve has a » abi
izing effect on frrm program po icles
and also acts as a buffer agalnst rain
embargos that disrupt ’ mrket
system.

Apparently the Carter Administr-
tion's decision to again
1079 wheat crop was arrived at with
a great amount of deliberations. US-
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curtail the B

hea! producers have }:roven they
an | oduce in excess of two billion
hushe 1 of wheat per year. The prob-
m i: that this uncontrolled produc-
sn 1 sults in increased carryover of
heat stocks by 150 to 200 million
wshe i per year. The 1979 plan again
s vol ntary and this is where the
fllacy lles in trying to determine the
mownt of participalon. As again
xices rise, more producers will he
fling to gamble on their ability to
wiguess the forecasters, As prices
e, less participation will occur be-

the gap between market prices
nd the target price of $3.40 per
whel will be very narrow.

20% Set Aside
The 20 percent set-aside means that
hr every 100 acres normally planted
n wheat for harvest as grain, a pro-
dcer must set aside 20 acres of com-
urable crop land. This will give him
arget r:ee protection on 80 Lﬁcrmm
d rvested acreage, If the pro-
sigos up for 100 percent protec-
on, then he must reduce his acreage
iy 15 percent of his 1978 hase and
dll set aside 20 percent of this
imount, A larfet price of $3.40 per
fushel and a loan rate of $2.35 per
el are the same as last year.
The program is designed to reduce
theat acrc%:;e by 10 :ﬁ?ll[ml acres. If
weessful, harvested acreage would
e about 57 million acres and produc-
fon would fall well below the 2 billion
puhe! mark.

1979 Wheat Program

llo k for good participation in the
5791 heat program. It has been esti-
utec that about 80 percent of the

beat acreage was cnrolled in the
I8 rogram. 1 believe that wheat
Podu ers  encournged by  higher
rices will again respond to the set-
side srogram. I am sure that the

tlio: 1] Association of Wheat Grow-
wi | go all out to urge wheat pro-
ucer. to participate and their efforts

il b - successful.

Exp et prospects for U.S, wheat are
od iut I must point out that we are
e o1.ly country that has cut back on

heat production. 1 have attached a
eakilown, by classes of U.S. wheat,
f the most recent USDA supply-
Wppearance  projections for  the
78/78 season. While the U.S. was

Fuviding incentives to its growers to
a 20 percent reduction in wheat
Teage last year and again this sea-

cH, 1979

son, this year Canada increased acre-
age by seven percent; Australia by 10
percent; Argentina by 25 percent; and
the European Economic Community
by eight percent. In addition, other
minor exporters also pushed for all-
out production,

What does all this mean to the
Eroducerl As I gaze into my crystal

all, I can see a lot of pressure
brought to bear on producers and
Congress to abandon production con-
trols for the 1880 crap. Also the in-
ability of the international wheat com-
munity to negotinte a meaningful
successor agreement to replace the
International Wheat Agreement will

US. WHEAT PRODUCTION
{Million Bushels)

1977/78  1978/79*
Hard Red Winter 993 873
Soft Red Winter 41 205
Hard Red Spring 398 374
Durum B0 119
While 214 231

Source: Crop Production Report—October
11, 1978,
* Projected,

U.S. WHEAT EXPORTS BY CLASS
{Million Bushels)

1977/78  1978/79*
Hard Red Winter 535 620
Soft Red Winter 197 110
Hard Red Spring 156 180
Durum 62 60
White 174 180

Source: Wheal Situation, August, 1978,
Igl;ré:]ecled—\vhut Situation, November,

Cash Cosls
Purchased Inputs
Variable Machinery Cosls
Interest on Operating Expense

also put pressures on the U.S. set-
aside program.

New Laws Hurt Production

Also, I might point out that my
crystal ball shows me wheat pro-
ducers will be working very hard to
solve many of the vexing problems
brought about by new laws and regu-
lations that are creating havoe with
production. As a case in point, witness
the recent grasshopper plague in Ne-
braska, Colorado and Kansas, Hoards
of grmshop}pers destroyed thousands
of acres of crops while producers
begged and pleaded with the E.P.A.
to release chemicals to control the
pests. Producers do not want air
pollution or conditions created that
endanger human life, but some de-
gree of 1esponsibility and common
sense must prevail if we are to con-
tinue feeding a hungry world,

Transportation t'rohlems
Transportation is a very serious
situation and I can only foresee more
roblems because of the added
urden of transporting coal by the
railroads. Producers are going to be
secking help with this complex prob-
lem, not only because of the lack of
response by the raldroads, but the
never ending price increases that the
railroads ask, and are granted every
year. The cost of transporting a bushel
of grain from the Nebraska Panhandle
to either the West Coast or the Gulf

is about one dollar per bushel.
I have attached to this transcript a
wheat cost of production study re-
cently completed by the University of

(Tot. Variable Costsx9.5% x 0.7 Yrs.)

Total Cash Costs

Labor
Direct Labor

(0.8 Hrs. x $4.00/Hr, x 1.2 (Overhead))

Total Cash Cosls and Labor

Fixed Costs
Fixed Machinery Costs

Trxes on Land ($375 Value/Acre x 1% x 2)
Interest on Land ($375 Value/Acre x 6% x 2)

Total Fixed Cosls

Total Cost, Except Overhead and Mgt.

Overhead and Management
Overhead (Total Cash Costsx 5%)
Management Charge
(50.15 x Estimated Yield)

Total Overhead and Management

Total Cost Per Acre

Total Cost Per Unil of Production
(Based on Estimated Yield)

13.00
13.66
177
28.43
3.68
32.12
23.40
1.50
45.00
7590
108.01
1.42
5.10
6.52
114.53
337
(Continued on page 8)
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Wheat Production
(Continued from page 5)

Nebraska for the Nebraska Panhandle.
It shows a <ost of $3.37 per bushel for
wheat, When I left Potter, Nebraska,
wheat was about $2.75 per bushel at
the local grain elevator. This simply
points out that we have a Ion‘g way to
‘g)o to bring prices up in relation to

oth tho transportation costs and the
production costs,

dustry.

About the Foundation

I would like to close my remarks
with a few words sbout the Wheat
and Wheat Foods Foundation. This
is an industry-wide organization to
enable wheat producers,. processors
and end product manufacturers of
wheat foods to work together to es-
tablish, finance, and administer a
program of research and education to
promate and improve human nutrition

less

really shows what can be accom-
plished when people will put aside
selfish interests and work out
lems for the benefit of the whole in-

1979 U.S. Spring Wheat
And Durum Production

Trade sources point to this sea-
son’s comparative Improvement in
prices over last year's levels as an
indicator of increased spring wheat
acreage for the coming year. How-
ever, the incrense in spring wheat
acreage is expected to be somewhat

'gan the 8% increase indicated
in USDA's winter wheat acreage es-
timate. The proportions of spring
wheat and durum in the total spring
crop is not expected to change a
[Fvent deal with present marketing
actors. As the planting season ap-
proaches, weather, planting condi-

rob-

tions and the administration's { nerl
attitude toward the set-eside pi gram
will, of course, influence pro. icer|
decisions and the final outco e of
the 1979 U.S. wheat crop. It 1ould
inted out that pe ame
yields in the major spring whea a e
in 1978 were substantially abo e av.
erage yields of recent years, a situ
tion which is not likely to occt r two
years in succession. Yield reductions
would significantly lessen the overal
impact of any increase in ncreage)
Hard Red Spring Wheat and dunn
production, yield and acreage

N.D. and the US. are illustrated
the table below for crop years 197

also

be

1978,

Durum Markets in January

No. 1 Hard Amber durum rang
from $3.52 to $3.65 per bushel Minn

apolls,

A yriculture and railroads have been
‘inseparable since this nation was
nits juvenile years. Each has served
u the backbone of the other for so
long that the ‘nterdependencics they
share often hecome obscured by the
internal or external pressures of the
moment,

One might easily conclude, from
e headlines they've made, that
freight car shortages and port conges-
ton are disasters of the first water,
Rallionders are inclined to see them
1 nagging gas pains caused by our
wilective overindulgence. Yet, as we
il know, even the pain of over-
indulgence often dampens the mem-

through the use of wheat and wheat

DURUM & SPRING PRODUCTION—N.D. & US.

ory of the Banquets we've shared and

products. It has been a very successful ot alen e > i Mool
creage :
Entitied a\‘\‘?(ll:e'::wn:flh\a;;;el:tg hll;::tcl:l‘; North Dakota (ml. 3u) (e./a) Harvested  (mil.scres) W |t seems that, every year, we're
Nutrition and Education Act, A Wheat 1978 Buim = 3 a 33 Qloking for some magic “plop, plop;
Industry Council with representation 1977 Durum 61 24.5 2.5 26 fzz, fizz" that will bring total and
of all phases of the industry, plus .. HRS 181 250 67 12 [inl relicf.
consumers, will administer the c(!::'a- 194 248 79 81 Farl
‘arly Operations Were Local
gran, Hearings will be conducted by ~ United States
133 33.1 40 4.1 Thes times, of rse—and
the USDA very fade sad tho, Counell i Dum:nsl”‘ ‘11 e 1 133 lhcy“'\::!r‘t;vili?u rilnlﬁ:s'rgthz‘r,ulhtnn I;'l‘m
will then be appointed with recom- 1977  Durum 80 264 30 32 1
mendations from the various phases s Dum Spr. 1;; ig: 1:% 'ig aception—when  we nlmnngc to
of the industry, The foundation has o ommh“ ‘. 448 268 167 178 move a harvest very well. True, ex-
h d expectations from this S prt: were not significant and spe-
e‘as: ?pc’ and f ﬂlom m;;ll TE ey White Spring. dali-ed equipment hadn’t been de-
i e s e ~ "Rvlo ed. Each railroad in those days
hant ‘ed the harvest in its own ter-
ESTIMATED 1979 COSTS PER ACRE, NEBRASKA PANHANDLE tilor , largely because it had to.
Winter Whaat, Rlack Fatios SRR e G wing seasons in various sec-
Acres 1600.0 Expect er. Acre Con: of the country set a harvest
e oy i A D s fati n that began in the south and
Purchased pre 1 slowly northward. This en-
Loputs i :
Acres/ Labor Amount Machine Costs e railroads to pool cars in harvest
Job Hour Min/Acre Vialue Variable Flued Tul Faea to meet the greatest demand.
Moldboard Plow 1020 588 1.98 265 s [Jom times an apparent car shortage
Tandem Disc 15.00 4.00 1.08 2.58 39 [lev oped, but the rest of the year we
Field Cultivator 20.40 294 0.78 147 2:5 [@vld m heard the term. Then, revolu-
AnNh 3rol.ls ?&:llc#}or 1145 5.24 ik g 075 139 5 . tion.
m“s " } ; Yi Ids-per-ncre and total produc-
Br?;‘d:;lt“ Re.niu; . 329 s o 1 Rion burgeoned and ballooned with
Owned) ' the : pread of irrigation and increased
Phos, (Lbs. P205) 30.00 6.00 : 530 we of chemical fertilizers, insecti-
Field Cultivator 2040 294 0.78 1-4': i; tides and pesticides. Further increases
el e s o e 1% [ vields are directly attributable to
Cert, Seed : 2 ' " feed improvements developed by th.
Combine, Grain Head 873 6.88 075 3.00 300 @Crp Quality Council. Shelter belts
Truck 1.88 6.65 8.53 [d strip farming inhibited erosion. In
{Custom Op.) 340 340 past two decades, for example,
Auger 10.00 6.00 0.69 1.52 221 Mwom and wheat output have doubled
P
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TRANSPORTATION AND AGRICULTURE-
GROWTH TOGETHER

by J. H. Hertog, Vice President, Operations, Burlington Northern Inc.
At the Crop Production Conference

and soybean production has more than
tripled.

Markets have changed, too. Al-
though there was Little public aware-
ness of it, we've been exporting grain
for years. Then came the Russian
wheat deal and its tremendous impact
both on prices and production.

Lusty Export Inciease

Between 1960 and 1975, wheat
production rose 60 percent, but ex-
ports went up 80 percent. Corn out-
put climbed 50 percent, but exports
showed a lusty increase of 485 per-
cent. Soybean production expanded
180 percent, but exports soared 310
percent. In fact, we exported as much
soybeans in 1975 as we produced in
1060.

Clearly all of this has had a telling
effect on the railronds and car avail-
ability. Many seem to think railronds
have only to wave a magic wand and
a superabundance of equipment will
appear instantly to match any level
of demand. To see what can happen,
let's take a look at what's happened
in our own backyard.

Minnesota once was considered a
wheat state. But over the years wheat
gave way to such crops as oats, bar-
ley, sugar heets and potatoes, In
1069, wheat production stood at 24.6
million bushels. But by 1976, output
had climbed to 1305 million, more
than five times what it was seven
years carlier.

Expect 1078 Drop

Last year, production rose slightly
to 132 million bushels, but in 1678
it's expected to drop 30 percent to
about 84 million, The com plcture is
even more surprising,

Some 356 million bushels of Minne-
sota corn were harvested in 1969, That
figure grew slowly to 407 million in
1975. Drought hit us in 1976 and pro-
duction sank to 330 million.

In 1977 our corn farmers went for
the moon and touched down with
600 million bushels. About 604 million
are forecast for this year.

From 1976 to 1977, then, we saw a
swing of 370 million bushels in two
crops in a single year. How very
fortunate this count y and its railronds
didn't have to deal with that kind of
growth in every fanm state. As the
nation’s largest rail hauler of grain,
BN in particular would have been
faced with an even greater demand
for transportation than is true today.

Over the past 20 years, based on
USDA reports, the states served by
Burlington Northern produced 78 per-
cent of the natien’s wheat, 65 percent
of its corn, 83 percent of the barley
and 82 percent of the oats. We don't
and can’t handle anywhere near the
bulk of that, of course, but it's clear
there can be a car supply problem of
gargantuan  proportions when a
variety of market forces intrude un-
expectedly at the same time, Look at
the situation we've been facing since
late last year.

Two Terminals Destroyed

In December, explosions destroyed
two major export terminals on the
gulf, reducing the country’s export
capacity and changing the basic traffic

attern. Many grain shipments had to
be rerouted, some to Pacific Northwest
ports. Not only did that tie up equip-
ment longer than usual, but also that
move is a longer haul for much Mid-
west grain that formerly went to the
gulf,

On top of that, some grain export-
ing nations suffered drought and poor
crops. The buyers turned to the U.S.
to satisfy their nceds, This brought on
a sudden and unforeseen Increase in
world demand for grain, and prices
edged upward,

Farmers who had increased on-
farm storage so they could hold their
grain for just such an eventuality—
and they were numerous—responded
immediately, Can’t blame them for
that. That's just plain good business.
However, all of these factors worked
to produce o demand for transporta-
tion that has been far beyond any-
thing the railroads can be reasonably
expected to meet.

(Continued on page 11)




Trc wportation & Agriculture
{Continued from poge 9)

Aaidst the big hullabaloo that
imn diately arose over the car short-
ige. Dudley Russell, who's now re-
tiree from the Minneapolis Grain
Exc ange, commented drily that,
“you don’t build a church just for
Easter Sunday.” To which I add a
most solemn amen. Even so, Burling-
ton Northern is working to make
things better.

List Car Availability

Since our 1870 merger we have
acquired 5,875 covered hopEur cars.
We added those 875 just this year.
On top of that, we already have our
orders in for 1879 and 1080—1,000
covered hoppers in each of those
years,

Right now our covered hopper fleet
stands at 16,334, of which more than
1,000 are jumbos. In addition, we
have nearly 11,000 conventional box
ars suitable for grain hauling, Of
course, not all of these are %)cing
uwed in grain service.

Last year we handled 737 million
bushels of grain. This year we expect
tosee an increase to about 775 million
bushels,

Back in May, our car ownership on
line was about 60 percent for hox
ars and 62 percent for covered
boppers. It's a little better now; by
mid October it had risen to about 72
percnt for box and 64 percent for
cov red hospcrs. But we still have
aar nulated orders for 7200 box cars
and 27400 covered hopper cars, as of
yest rday.

Not Enough Equipment

1 gree that this state of aflairs can
leac immediately to the conclusion
that railroads don't have enough
equ iment, and certainly our own
plar . to acquire additional cars ndi-
ate we agree that enough equip-
mer is not now available in the na-
tion ; car fleet . But some in the grain
trad + deny that there should ever be
e shortage.

Nt long after the first Russian
grain deal was completed, Cargill's
tansportion  vice president,  Jim
:E,li:lgrose. made this rather startling

rvation:

“In the recent past we heard crit-
icism because 10,000 freight cars were
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at port facilities awaiting unloading,
That isn't very distressing,” he snI%.
“when one considers that 10,000 cars
represent only three days' work,
based on current unload capacity. It
does suggest,” he added, “%tlmt) we
are trying to do the job with more
cars than necessary and that the ex-
cess tends to clutter up the system.”

He went on to note that one billion
bushels of corn moving by rail for
export would call for 371,000 indi-
vidual shipments. Then he suid, “it
mignt surprise you to learn that under
ideal unit train circumstances, these
one billion bushels could be moved
with 2 mere 8,000 covered hopper

cars.

I can vouch for the accuracy of that
statement. At Burlington Northern we
expect to originate about 60 million
tons of coal by year's end. In terms of
tonnage, our total grain traffie will be
only about n third of that. What's
more, while we have more than 17,500
cars in grain service, we have just
8,000 coal hoppers and handle coal
in an mldillounres.-lﬁﬂ shipper-owned
cars. The big difference here is that
85 percent of our 1978 coal tonnage
will have been moved in unit trains,

Ideal Unit Train

Furthermore, the ideal unit train
move operates between one origin
and one destination. The train s
loaded while in motion, makes stops
en route for crew changes, and is un-
loaded by one of several rapid dis-
charge techniques. Thus, grain trains
could be as efficient as coel unit trains
enly if there were vast rhanges in
current gathering, loading and un-
loading methods,

Even so, it's true that car utiliza-
tion can be improved immensely with
grain trains, Evidence of this was
provided recently by an lowa co-op
manager after the Interstate Com-
merce Commission had issued  car
service order 1304, which barred a
railrond from using more than 20
percent of its covered hopper flect in
solid grain t-uin service,

At o congressional hearing in May,
Wayne Scaman reported that the
Farmers Cooperative Association of
Ralston and Jefferson, lowa had
shipped 1,575 covered hoppers in 75
grain trains last year and 62 single
shipments in hoppers. He told the
committee that each grain train had

2 Epnkiol Crp

averagud 7,141 ton-miles a day, while
the single cars managed only 1,085
ton-miles a day,

Unfortunately, not every part of the
grain-growing territory is geared to
that kind of performance. But that
shouldn’t stop them from secking
ways to modify their operations to
the end that they can derive the same
benefits such an achievement can
lring to all parts of the trade, includ-
ing transportation.

You'll notice that in the comments
I've just cited, the principals spoke
only of covered hoppe: cars. That
points up another problem we all
must face—the relentless decline of
the conventional box car fleet with the
passage of time. Unquestionably it is
going the way of the passenger train,
and for the same reason—lack of
meaningful patronage.

Some Won't Accept Boxcars

Many grain shippers view box cars
as an anachronism and simply will not
aceept them for grain loading, Main-
taining box cars is becoming more and
more a money-losing proposition. For
those roads that operate on the thin-
ice edge of bankruptey, or for those
that want to acquire more hopper
cars to provide better service and
attract more revenues, it's an casy
decision to red line cars that won't
even earn enough to cover the cost uf
repairing them.

You might properly ask, isn't there
something more the railroads can do
then, quite nside from expanding
their covered hopper fleets, to im-
prove car supply? Frankly, yes, There
are a number of areas where positive
actions will help.

Return Empties Promptly

We must cooperate with cach other
by returning empties as promptly as
possible. That's an age-old complaint.
We should also make every effort to
reduce bad order ratios, and slow-
order track should Le repaired as
rapidly as Bnances permit,

In that regard, we've been fuite
suceessful at BN, During the past five
years our capital expenditures for
road and roadway structures totaled
$389 million. In the same period, we
spent $1.3 billion for maintenance of
way and structures operating ex-
penses, including track repairs and

(Continued on page 12)
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Transportation & Agriculture
(Continued from page 11)
renewals, And that won't be the end
of it—no way. During the five-year
period that began last January 1, we
expect to spend about $22 billion
more for maintenance of way and
structures operating expenses, includ-
ing more repairs and renewals of

track.

Of course, all the grain cars in the
world and the best rail plant money
can buy can’t ensure an efficient op-
eration. What's needed, even with
such advantages, is an orderly market
place. Let’s take an illustration from
everyday life.

Supermarket Analogy

Everyone of us has been to a busy
supermarket at one time or another,
So we have firsthand knowledge of
the fact that, even iIf every customer
can get a shopping cart, if there are
too many of us in the store at one
time, there'll be a sizable traffic jam.

Likewise, although you may fll
your shopping cart in record time, if
there aren’t enough cashiers at the
check-out counters, or if those on duty
can't handle the job, lines can grow
so long that other shuprers can't
move freely among the aisles to load
their carts.

Don't Flood the System

The point is, we can be better
served with the equipment available
if the system isn't flooded with too
much grain and if terminals can main-
tain a smooth outflow. We shouldn't
have to resort to embargoes, But if
they are employed, judiciously, they
can be a useful tool. Just so long as we
effect expeditious turnarounds at the
ports we'll have a fluid situation and,
therefore, better utilization of equip-
ment, Then, theres the government.

We're all familiar with the rigid
controls exercised by government in
Canada, We don't want that here, Our
goal is a market free of the heavy
hand of government, Yet there are
some lhlnfs Washington can do to
help all of us.

The Department of Agriculture can
give us information services that en-
compass every conceivable bit of
grain data they can unearth, Publish-
ing timely crop reports that cover cur-
rent acreages and conditions around
the world, the weather and how it
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might affect crops and ylelds, carry-
over stocks, the ability of elevators to
accept grain, the whole picture from
the most remote farm to the largest
elevator, would help immensely.

But government should not become
involved in the market itself by buy-
inf and selling grain, In the past,
releases of government-held grain at
the height of market activity con-
tributed greatly to glutting the sys-
tem and Impeding the flow. But if
government feels it must become a
dealer, it should use its activity as a
way of leveling the peaks and valleys
that are a major contributor to so-
called car shortages.

In closing, I just want to emphasize
what we all know, that transportation
and agrculture need each other as
never before and that we must con-
tinue to work and grow together for
the benefit of the whole human race.

U.S. Wheat Supply
And Demand

The U.S. wheat supply and demand
picture according to USDA estimates
at the mid-point of the 1977-78 mar-
keting year is marked by near record
export projections and decreased
year end stocks. Feed use of wheat is
expected to decrcase somewhat due
to higher prices; food use should stay
nearly constant and total disappear-
ance Is expected to decrease only a
slight amount due to the projected in-
crease in exports over last year, Ex-
ports are expected to exceed the 1,100
mil. bu, mark for the sixth time in
seven years. ¥

US. WHEAT SUPPLY AND DEMAND

(million bushels)
1978.79 1977-718
Carryover 1,176 1,112
Production 1,778 2,026
Imports 2 2
Total Supply 2,956 3,140
Domestic Use 770 B40
Exports 1,150 1,124
Total Disap, 1,920 1,964
Ending Stocks 1,036 1,176

The situation for Hard Red Spring
wheat and durum does not necessarily
follow the pattern of the overall pic-
ture, however, Due primarily to in-
creased production in the case of
durum year end stocks will be higher
than a year ago. Durum exports have
been moving briskly on excellent
overseas demand and are expected to

approach last year's level of 62 b: by,

is year's Hard Red Spring ( RS)
wheat production was down a tle
from the two previous years bu the
unusually heavy carryover going into
this season is expected to substan ally
raise year end stocks again. Ex orts
of HRS are also moving very we ..

HRS AND DURUM SUPPLY

AND DEMAND
(million bushels)

Durum HRs

1978.  1977- 1978. 197
” 78 79 ]

Carryover 67 92 344 252
Production 126 80 376 398
Total
SuppI{, 194 173 721 651
Domestic Use 47 44 155 151
EI_Fom 60 62 180 156
otal
Disap. 107 106 335 n
Ending Stocks 87 67 386 4

Planting Intentions for 1979

According to recent surveys as re-
ported in the USDA's Prospective
Flantings report, growers intend to
plant 145 million acres to Spring
wheats in 1979, up from 13.9 million
acres actually harvested in 1078,
Prospective  plantings for Durum
wheat are projected to be 4.25 mil-
lion acres, slightly above last years
harvested acreage of four wmillion
acres. Earlier reports indicate that
winter wheat s :edings for the 1970
crop totaled 51t million acres, «ight
percent more thn in 1978,

Potato Stocks Increase 69

Stocks of potatoes for all us: in
storage in the fall producing : eas
on Dec. 1 cmounted to 218,668 W
cwts.,, up 6% from 206,690,000 cll
a year ago and 8% more than 2.
980,000 in 1976. Department of 1ri:
culture said. Recent low in D . |
potato stocks was 185,965,000 cw . in
1975.

Disappearance of the 1978 full
crop to Dec. 1 was 84.6 million ¢ 1s.
down 1%,

Egg Products

January Price Range

Central State Nest Run—$11.40 to
$13.40. ;

Southeast Nest Run—$11.70 to $12.90.

Frozen Whole-44¢ to 46¢.

Froren Whites—34¢ to 368¢.

Dried “Vhole—$1.65 to $1.78.

Dried Yo'ks—$1.45 to $1.60,
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When you get the NDM brand on your
durum products, you know you're off
to a good beginning. You can always be
sure of the same consistent high quality,
time after time. Our quality control is
the finest available so that you can rely
on the same quality time after time,
year after year. When you want good
news on the "bottom line” start with
Durakota No. 1 Semolina, Perfecio Durum
Granular or Excello Fancy Durum Patent
Flour. Look for the NDM brandi.

The
brand
to

remember

the durum people

Y ﬂ'
7 % g

" NORTH DAKOTA MILL
Grand Forks, North Dakota 58201
Phone (701) 772-4841
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Pilisbury Protest

The Pillsbury Co., Minneapolls, in
a reply to the Interstate Commerce
Commission, strongly opposes a pro-
posal by eastern railroads which
would in effect cancel proportional
wheat and wheat product rates in

Official Territory (eastern states)
where transit was involved. The repl
was prepared by Eugene J. Mlelge,
general traffic manager for Pillsbury,
The proposal, part of the current
phase of the Chicago Board of Trade
case dating back to 1973, repesents
u change from an earlier by the
eastern railroads which wou!d have
canceled all wheat and wheat product
proportional rates in Official Territory,
This proposal drew tentative ap-
vroval from the American Bakers
Association and from a number of
flour mills in the Midwest, but was
strongly opposed by the Chicago
Board of ‘Trade and other flour mills
that would still be affected by the
proportional rate tancellations,

LC.C. Ruling

A vital development in the lengthy
case recently was a new ruling by
I.C.C. administrative law ]ud%e. Rich-
ard McG. Wilkins, who refused to
accept the proposed rate changes and
ordered the eastern railroads to can-
cel the entire tariff under which they
originally cancelled the proportional
rates. The railroads are expected to
appeal this decision.

Analyzing the recent proposal of
the eastern railroads to cancel wheat
and wheat product proportional rates
that include eastern transit, Mr,
Mielke points out that “throughout
the period of April 8, 1873, the fling
date of the Chicago Board of Trade
complaint, until the tariff filing date
of May 31, 1978, it would seem rea-
sonable to expect that the carriers had
more than ample opportunity to de-
termine the revenue/cost ratios on the
involved traffic.”

“Only now, a period of more than
two months after the scheduled effec-
tive date of the tariff change, the
carriers have concluded ‘that the
Chicago proportional level of rates

rovided adequate revenues . . ' on
certain of the traffic. Although ‘the
respondents were struck by the (pre-
ceding) fact,’ the wheat and wheat
products shippers would today be
faced with paying and continuing to
pay in the future the higher flat rates
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on that same traffic if the Commission
had not seen fit to suspend and in-
vestigate the matter,

“The ‘alternative’ tariff provisions
being ‘offered’ by the respondents can
be best described as a ‘type of com-
promise”; it may be viewed by the
shippers as something worse than to-
day’s arrangements, and for certain
of the protestants better than the
suspended provisions, Tariff compila-
tions could be simple since the pro-
portional and flat rates are already in
the tariffs, None of these factors, how-
ever, represent justification for the
Commission’s approval of the re-
spondents’ petition.

“The respondents’ revenue/cost
ratio appears to have been given little
concern in the alternative proposal
when it is recognized that a constant
differential does not exist in the pro-
portional versus flat rates. Today's
spread between the proportional and
fiat rate on shipments to New York
City from Chicago is 30%¢ per cwt,
from St. Louis 21¢ and from Spring-
field 20¢. In addition to these ‘in-
creases’ from the proportional to the
flat rates, the eastern carriers maintain
a 12Y4¢ per cwt transit charge within
the East,

International Negotiating
Conference for Wheat

Agreement to Resuma
Following a serles of mectings be-
tween the major wheat exporting and
importing  countiies in  Geneva,
Switzerland, during the month of
December, the Interim Committee of
the UNCTAD Conference to Nego-
tinte a Grains Arrangement decided
to call for a resumption of the cntire
international negotiating conference
in Geneva, Switzerland. According to
various press reports, all of which
originate in Brussels, Belgium, the
site of the European Economic Com-
munity Headquarters, the United
States and the European Economic
Community (EEC) have reached a
degree of compromise on the size of
an international reserve, the percent-
age share to be held by each partici-
pating country and the points on an
indicative price range at which stocks
would either be acquired or released
from the internationally coordinated
reserve, With additional support from

or willingness to neEotinto on t :se
compromise issues by other n jor
countries, the resumed negotic ng
conference on January 22 will b «ip
negotiations on the following mat: rs;

Negotiation Matters

(1) The compromise size of ihe
internationally coordinated rescive
would be placed at approximately 23
million tons, a volume that will dJe.
pend on the number of participating
countries in any new international
wheat agreement;

(2) The point on the indicative
price range for acquisition of wheat
stocks would be at US $140.00 (or
US 3381 per bushel) FOB average
values based on the eight wheats in
a basket, on which the indicated
price point would be averaged;

(8) The eight wheats would include
four US. wheats (No. 2 Hard Red
Winter, Hard Red Spring, Westem
White and Soft Red Winter), plus two
Canadian wheats, one Australian
wheat and one European wheat for
averaging an FOB value;

(4) Half of the percent share of
each countiy’s obligation would have
to be acquired between the level of
US $140.00 per ton (US $3.81 per
bushel) and US $125.00 (US $3.40 per
bushel) FOB average values, with the
remaining fifty percent to be acquired
at or below the US $125.00 per ton
(US $3.40 per bushel) FOB aver e
during the first year of the Agreem: 1t;

(5) The release level on the ind a-
tive price range has been reporte: to
be US $215.00 per ton (or US $5 3)
FOB average value, although the ¥ C
apparently is still insisting o1 a
significantly lower indicative p.
point for release,

Many other issues are yet to
successfully resolved in the proces f
attempting to conclude any gr.
arrangement that would includ. 2
wheat trade convention. There - ill
undoubtedly be additional bilat: 4l
and multilateral meetings betw 1
the major wheat exporting and
porﬂn? countries prior to the resu -
tion of the actual negotinting conior
ence, to attempt to find additional
compromises on all elements of such
an international wheat agreement.
Moreover, the entire timetable for
concluding the GATT multilateral
trade negotiations has now been de-
layed until sometime in early 1878,
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PROBLEMS - EXPERIENCE

With more than half a century of experience in helping maco-
roni manufacturers, we believe we might be able to help you if
you have any problems in our areas of experience.

PACKAGING —we believe we have undoubtedly
modernized more packages than any
other sources. We constantly con-
tinue our updating processes.

PROMOTION —we have not only conceived many
promotional plans, but we have
studied many that others have
launched throughout the country. We
believe we can help promote your
products that you have by study, and
recommend additional products that
might be promoted in your trading
areas.

MARKETING —rather than depending entirely on
advertising dollars, we can show you
modern marketing methods which
will help capture more of your mar-
ket. We have done it for others.

MERCHAMDISING — We can point the way towards new
profitable products and lay out mer-
chandising methods.

AND ...

confidentially advise on the buying and selling of macaroni plants
in the United States. We have experience in these areas.

Charles C. Rossottl, President Jack E. Rossetti, Vice President
George Leroy, Vice President and Marketing Director

ROSSOTTI CONSULTANTS ASSOCIATES, INC.
2083 Center Avenue
Fort Lee, New Jersey 07024
Telephone (201) 944-7972
Established in 1898
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[ rastically reduces the time required in the production cycle.

tigher drying temperatures reduce plate counts to well below industry standards while
¢ thancing product flavor and quality.

E ectronic controls sequentially start and stop fans as the product moves by.

Pneumatic controls requlate relationship between time, temperature and relative
humidity.

At the end of the final dryer, a power-driven cooling section reduces product temper-
ature o a safe packaging point.

Braibanti ATR—newest in the long line of Braibanti pacesetting Pasta Dryers.

Braibanti, the world’s foremost manufacturer of Pasta Equipment.

Plate Counts Side Panels Open for Cooking Qualities Drying Time
Slashed. Easier Cleaning Improved. hopped.
Lock Tight to Stickiness Eliminated

Conserve Energy.

Product Cooling Section Storage Silo Stripper

Braibanli

DOTT. INGG. M., G. BRAIBANTI & C. S. p. A. 20122 Milano- Largo Toscanini 1
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Automatic Extrusion Press Final Dryer

with Spreader

BM corporation

60 EAST 42ND STREET-SUITE 2040 « NEW YORK N.Y.10017

Preliminary Dryer

l| PHONE (212) 602.6407-682.6408 » TELEX 12-6797 BRARNY
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Canadian Crop Was Better

Based on data from a number of
surveys, the Canadian Grain Com-
mission estimated that 62% of the
1978 wheat crop in the prairies will
grade No. 1 and 2 C.W. red spring,
compared with 43% in that category
in 1977, The commission placed No.
3 C\W, red spring at 27% of the 1678
western Canada crop, against 37% in
the previous year,

Dr. G, N. Irvine, chief chemist for
the commission, who released the
survey data, said, “The quality of the
1978 crop is slightly better than the
previous year, Grains harvested in
August were excellent in quality,

In durum, the Grain Commission
sald No. 1 CW, amber durum ac-
counts for 17% of the 1978 western
crop, against 24% last year; No. 2,
26% ngainst 37% on the 1977 crop;
No. 3, 23%, against 21%; No. 4, 27%,
against 11%, and No. 5, 7%, com-
pared with 6% last year.

Grain Exchange Names
Three Directors

A No:th Dakota farmer and a South
Dakota agricultural economist have
been named to the Minneapolis Grain
Exchange Board of Directors, Ex-
change President Merlin W, Mills
announced in Bismarck.

The appointments of small grain
grower, Norman D. Weckerly, Hurds-
field, N.D., and Professor Arthur B,
Sogn, extension economist at South
Dakota State University, lirooklngs,
S.D., were announced at a joint meet-
ing of the Minneapolis Grain Ex-
change and North Dakota Wheat
Commission at the Bismarck Holiday
Inn,

Weckerly and Sogn fill two addi-
tional non-member positions recently
created by the Board to broaden the
base of representation of the Board
of Directors, The thitd non-member
director is Professor Reynold P. Dahl,
a University of Minnesota agricul-
tural economist.

Weckerly grows durum wheat and
sunflower seeds in the Hurdsfield area,
where he has farned for 25 years. He
served on the North Dakota Wheat
Commission for four years and was
the chairman of the commission in
1976-77.
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He is an owner of Hurdsfleld Grain
Inc,, & country grain elevator, Weck-
erly is the vice president of the U.S,
Durum Growers Assoclation and is
the chairman of the Greater North
Dakota  Association’s  Agricultural
Commission.

Sogn has served in education and
agribusiness. Before joining the uni-
versity as a specialist in grain market-
ing and farm suprly. he was the
general manager of Farmer's Coop-
erative Co. at Brookings from 1858 to
1967. From 1847 to 1856, he managed
the company's grain department.

He was a member of the National
Grain Marketing Committee and has
conducted grain niarketing workshops
throughout the country. Sogn, a land
owner and farm manager, is a member
of the agriculture honor soclety,
Gamma Sigma Delta, and is listed in
Who's Who for South Dakota. He is
the author of publications on farm
management, marketing and grain
futures,

RHM Earnings Cut

Pre-tax profits of Ranks Hovis Mc-
Dougall Limited in the fiscal year
ended Sept. 2 were down 15% from
the previous year, according to a pre-
liminary statement just issued. At the
same time, total group sales for the
1978 fiscal year rose 11%.

RHM's pre-tax profits for the 1978
fiscal year totaled £31,121,000 (360.8
million), against £36,458,000 ($71.3
million) in the previous year. Profit
attributable to RHM after taxes and
minority interests was £13,595,000
($26.6 million), down 10% from
£15,174,000 ($29.7 million) in the 1977
fiscal year.

Commenting on Results
External sales by RHM for fiscal
1978 amounted to £1,228 million
(82.4 million), against £1,107 million
(82,164 million) in the preceding year.

Commenting on the year's results,
RHM said in part:

“A reduction in total group profit
for the full year, due princ‘llpul?y to
the problems in the bread industry in
the UK., had already been forecast.
However, apart from the Republic of
Ireland, there were increased con-
tributions during the year from the
overseas division and from the UK,

rocery division and Wessex Fir nce

orp.

“The trading results of the gr T‘;
I

other main activities were genc 1
similar to those of the previous y ar”

The 1978 fiscal year results . cre
issued during the baking industry
strike in the U.K,, which ended iJec.
17, The company said, “Results for
the first two months of the current
financial year were ahead of target,
with improved performances from
nearly all sectors, E:t group profits are
currently being severely affected by
an industrial tg!lspute in the bakery
industry, which commenced on Nov.
7. In the circumstances, it is not pos.
sible at this stage to make a forecast”

As a result of this uncertainty,
directors of RHM decided against an
increase in the final dividend, which
will be unchanged at 1.968 pence per
share, making a total of 3.42p for the
full year, agalnst 3.288p in the pre-
vious year. By not paying the maxi-
mum increase, RHM in effect lowers
its future dividend base, with no way
of making up for this action as long
as government dividend controls are
in place. Final earnings per 25p or-
dinary share were 5.3p for 1978 fiscal
year, against 6.1p in 1977,

RHM also disclosed that reserves of
the company and subsidiaries at Sept.
2, 1078, were up to £158,780.000
(83105 million), contrasted ith
£87,056,000 ($170.2 million) a - ear
carlier, The sharp incrcase refl cts,
besides retained profits of £3,083 0,
a suTlus of £76,906,000 arising | om
a valuation by external professi nl
valuers of the group's UK. frec ld
and long-term leasehold properti: , 2
release of £25 million from defe red
taxation and a reduction of £32 il
lion in the value of good will.

Gooch Ad Agency

Barrett-Yehle Inc. of Kansas ( ity.
MO, has been appointed to hai dle
the advertising account of Gt ach
Foods, Inc., Lincoln, NE, effective
January 1. Gooch Foods manufac
ture: a line of food products, in
cluding pasta, flour, and packaged
dinners, - which are  distributed

throughout the Midwest under the
Martha Gooch and Budget Brands
names,
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HAND FINISHING A SPAGHETTI DIE—or any food
extrusion die is considered a fine art at Maldari,

Special care is taken even by these experienced hands

to deliver a die to you that will surpass your expectations
of quality and production,

To improve quality and production in your plant,
call us now.

D. MALDARI & SONS, INC.

557 Third Ave., Brooklyn, N.Y. 11215
Phone: (212) 499-3555

e o e

America's Largest Macaronl Die Makers Since 1903 - With Management Continuously Retained In Same Fomily
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the Pure, Golden Color of Quality

King Midas Semolina and Durum Flour
Where Quality Pasta Products Begin
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Industrial Foods Group




George Gosko, Peavey
President

The board of directors of Peavey
Company on Nov, 30 elected William
G. Stocks chairman and George K.
Gosko president and chief operating
officer. Mr. Stocks continues as the
company’s chief executive officer,

Mr, Stocks, in announcing the
board's action at the annual meeting
of sharcholders the same day, said,
“George Gosko has had considerable
experience in operating management
at Peavey and is fully prepared for
the challenge he has accepted today.
His primary concern will be with
operations on a day-to-day basis.”

Certain corporate staff functions
will continue to report to Frank T,
Hefelfinger, executive vice-president,
Mr. Stocks' said. In becoming chair-
man, Mr, Stocks fills the position held
by Fredric H. (Fritz) Corrigan until
his retirement last Jan. 1. At that time,
Mr, Stocks became chicf executive
officer of Peavey.

Stock’s 22-Year Career

Mr. Stocks began his carcer with
Peavey in 1958 as assistant tax man-
ager, He became assistant treasurer
in 1862 and vice-president and treas-
urer in 1968, He was named to the
board of directors in 1869 and in
January, 1974, was named executive
vice-president.

Mr. Stocks became president and
chief operating officer of Peavey in
mid-1875. He is a magna cum laude
graduate of the College of St. Thomas
in St. Paul and holds a law degree
cum laude from the William Mitchell
College of Law.

Mr. Gosko, 55, joined Peavey in
1048 and has held various manage-
ment positions in  the company's
agricultural operations in both the
U.S. and Canada. He became presi-
dent of the Canadian subsiglnry.
National Agri-Services Limited, in
1973 and was named an executive
vice-president at Minneapolis head-
quarters in 1975, Mr. Gosko also be-
came a director and member of the
Peavey executive committee that year,
He was named executive vice-presi-
dent, operations, with responsibility
for all four operating groups, in
January of 1878, The groups are agri-
cultural, industrial foods, consumer
foods and retail.
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First Quarter Earnings Up

At the annual mecting of share-
holders, Mr. Stocks announced that
net eamnings in the first quarter ended
Oct. 81 totaled $4,151,000, equal to
72¢ per share on the common stock,
up from $3,484,000, or 60¢ per share,
a ycar ago. Sales came to $144,127,000,
against  $126,491,000 in the first
quarter of the previous year.

New Orleans Elevator Starts

“The agricultural and retail groups
had a strong first quarter,” Mr.
Stocks said. “Grain merchandising, to
both domestic and export manuts,
and commodity brokerage activities
had good results” Mr. Stocks said
operations of Peavey's new export
elevator near New Orleans began in
mid-September and generally went
well, although, as expected, start-up
costs adversely affected first quarter
earnings,

Flour unit sales volume and cam-
ings, declined significantly as Indus-
trinl Foods Group felt the impact of
strikes at its Hastings, Minn., and
Superior, Wis., flour mills, Mr. Stocks
sald. Both strikes were settled just
before the end of the quarter.

Mr. Stocks noted that dollar sales in
the Industrial Foods Group increased
because of higher wheat prices,

Consumer Foods sales, the Peavey
chairman said, were up but earnings
fell helow expectations as higher costs
of lnFredIents. labor, packaging and
distribution  continued “to - affect
margins, In addition, sales of family
flour declined as the mill strikes
caused production cutbacks,

Specialty Retailing Successful

All three major categories of spe-
cialty retailing—building supplies,
U.S. farm stores and fabrics—did well
in the quarter, Mr. Stocks said,

Results from Canadian farm stores
and the Steamex carpet cleaning
equipment and chemical operations
improved over a year ago but still
were not satisfactory, Mr., Stocks
said.

“For the remainder of fiscal 1079,
Mr. Stocks said, “we look for contin-
ued good performance from the Agri-
cultural and Retail groups, With the
strikes settled, the Industrial Foods
Group operations should return to
normal levels, Consumer Foods Grou
sales should continue strong, thoug

we are concerned that cai g
growth may not keep pace witl igles
due to increased costs of prodi tia
and distribution.

“On balance, we expect fiscal 197
earnings to show considerable ip.
provement over last year,”

Peavey Dividend Increased;
Rauenhorst to Board

Directors of Peavey Company o
Nov. 30 voted to increase the quar
terly dividend on the company's com.
mon stock and elected Gerald A
Raucnhorst of Edina, Minn., to the
board of directors,

The board approved a quarterly
dividend of 23¢ per share, payable
Jan. 18 to shareholders of record Jan.
2. That compares with the previous
quarterly dividend of 21¢, The boanl
also declared quarterly dividend of
$1.50 per share on the two classes of
preferred stock, payable on the sume
date,

Mr, Rauenhorst, the new Peavey
director, is president and chief execu-
tive officer of Rauenhorst Corp., a
Minneapolis-based design, construc-
tion and development company.
Charles B, Green, a Peavey board
member since 1981, retired from the
board, and H. Clifton Whitemar. a

director since 1970, did not stan! for

re-clection,

Marshall Foods’ President
Resigns

David J. Weiner, chalrman ol he
board and chief executive office of
Marshall Foods, Inc, (AMEX-' 'l
announced that Mack M. Evans s
resigned as president, chief oper: ng
officer and a director of the com; ny
in order to investigate several op r-
tunities to enter into business for1 m-
self,

Mr. Evans’ resignation beeame of
fective January 4, 1979, He will ¢
tinue to serve in a consulting capa ity
to the company, Mr, Weiner said.

Mr. Evans' position will, for the
present, be assumed by Mr. Weiner,
who previously served in the dual
capacity of chicf executive and op-
erating officer,
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Marshall Foods President

The board of directors of Marshall
Foods, Inc. (AMEX-MFI) of Marshall,
Minn,, have elected David J. Weiner,
board chairman and chief executive
of the company, to the additional post
of president. He replaces Mack M.
Evans, who resigned from the com-
pany in December,

The board also elected Gloria
Shimer a director to fill a vacancy on
the board. Ms. Shimer, who is Secre-
tary of the company, is associated
with the Beverly Hills, California law
firm of Gold & Gold.

Marshall Foods is a diversified food
company and a leading Midwest serv-
ice merchandiser,

Seaboard Net
Almost Doubles

Net income of Seaboard Allied
Milling Corp. in the 24 weeks ended
Nov. 30 was almost double earnings
in the same period of the prior year.
Also, the half-year net, with the ex-
ception of the 1978 fiscal year ended
last May, exceeded all previous full-
year earnings.’

Net income of Seaboard for the first
24 wecks of fiscal 1979 totaled $4,798,-
458, equal to $3,55 per share on the
common stock, compared with $2.-
420,784, or $1,81, through mid-year of
fiscal 1978.

Net sales totaled $155,540,807,
against $115,743,530 in the prior year,
up 34%. Seaboard said unit sales also
were ahead of the previous year.

Noting increasing interest by the
federal government in railroad indus-
try deregulation, Seaboard said, “In-
novative rate making and other rail
tariff adjustments may be expected in
the future, During the past 15 years,
Seaboard's milling capacity relocstions
have been predicated on basic eco-
nomic factors, and we helieve that the
net result of these coming changes
should be favorable rather than ad-
verse.”

The company also sald, “All of
Seaboard'’s overseas mills are experi-
encing an increased demand for flour
as the prices for local competing foods
become more inflated. The interest of
local governments in improving: the
protein content of national diets is
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straining the capacity of our annual
feed operations, Likewise, demand for
fish and shrimp in Nigeria is quite
strong.”

Seaboard said that while earnings
to date “cre .ost heartening, they are
not necessarily indicative of final year-
end results.”

Earnings before taxes in the 24-
week period of fiscal 1070 were
9,228,008, compared with $4,861,384
a year ago, Net income is after taxes
of $4,429,550 in the current year and
$2,431,600 last year,

Multifoods Gains

Record sales and eamings were re-
ported by International Multifoods
Corp. for both the third quarter and

nine months ended November 30.

Net eamnings for the third quarter
were $8,550,000 or $1.07 per share on
sales of $251,013,000. Last year, third
quarter net eamnings were $7,216,000
or O] cents per share on sales of
$212,733,000.

For the nine months, Multifoods
net earnings were $16,434,000 or $2.05
per share on sales of $689,622,000.
This compares with net earnings of
$15,852,000 or $2.01 per share on sales
of $608,703,000 for the nine-month
period last year.

The third quarter sales increase of
18% and net earnings increase of 19%
resulted in the best quarterly results
ever recorded by Multifoods.

Willlam G. Phillips, Multifoods
chairman, said that these results are
a good indicator of the momentum
which began to build late in the sec-
ond quarter and continued through
the third quarter.

Best Ever Quarterly Result
According to President Darrell
Runke, sales and earnings were up in
all of the company's four worldwide
market areas for the quarter.

Runke said that excellent increases
were achieved in the consumer area.
He added that Kaukauna Klub cheese
experienced very strong results and
that good increases were made in
family flour and Venezuelan corn
flour. Runke said that the decorative
accessories group recorded strong
sales increases and was profitable for
the quarter.

In the agricultural area, Runke : -id
that animal feed continued to rec rd
increase in sales and eamings 1
that gains also were reported in . i
mal health and veterinary suppli .

In the industrial area, Runke : id
bakery flour margins had good n.
provement during the quarter. Bak.ry
flour and export flour in Canuda
showed further recovery from last
year's strike with substantial gains in
sales and earnings. Poultry meats in
Canada also had major gains. King
Foods, the company’s frozen, portion.
controlled meat operation, had ex-
cellent sales growth and was profit-
able for the quarter.

Runke said the away-from-home
euting area continued to grow and
that five additional Boston Sea Parly
restaurants are scheduled to open
during the next five months.

According to Phillips, the strong
quarterly results give credence to
management’s earlier predictions that
Multifoods will record its 11th con-
secutive year of earnings improve-
ment, and put the company in a good
position to maintain growth into the
coming year,

Wright International
Sales Manager

Bobby W. Thomas has been | o-
moted to International Sales Man: or
of Wright Machinery Division, 1 «
ham Corporation, it was annow
by Wright Vice-President of Si s
Martin D. Cicchelli.

Thomas has been Assistant 5 s
Administrator since 1875, and wa: m
the Airm's sales staff from 1057-1' |

Thomas will be responsible for |l
Wright sales activity outside of
continental United States, Wright ¢
signs and manufacturers a comp’ '¢
line of automatic packaging macl »
ery, including form-fill-seal syste: s,
rotary net weighers, and modu.
in-line fillers. They are presenly
represented in Japan, India, Paristin,
the Phillipines, South Africa, bri
Lanka, Venezuela, Mexico, Iran,
Australia, and the Netherlands.
Wright packaging equipment is op-
erating in 22 countries other than the
United States and Canada.
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We have over
four million chickens.
Does that make our
egg products
better?

very best
you can buy. And
those products are
ready for your
products right now,
including fresh shell
eggs, a frozen line that
includes whole eggs,
whites and yolks in plain,
salted, sugared or colored
(full NEPA range) form,
and our spray-dried
albumen (standard or
angel type). Why not find
out more about Egg
City ? We've got good
reasons for thinking we
can meet your needs —
4.5 million of them!

Egg City is

the largest single
egg-producing facility

in the world, and we have
4.5 million of theworld's
most carefully raised
chickens (over 3 million
of them in production). We
know, because we raise them
ourselves, from our own
breeding flock, with care
from our own veterinarians,
monitoring from our own
laboratories and feed from
our own feed mill. Every
moment of their lives is
quality- controlled by us for
just one reason: to make our
eggs and egg products the

We
think
SO.

Julius “

8643 Shekell Rd., Moorpark,
Ca. 93021 »(805) 529-2331

Send for our free
color brochure!
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Spreader TSSA, Dryers TDEC-3[TDCA-4[TDFB-11, Stick Storage TAGB, Cutter TST and Stick Return

(BUHLER-MIA 3P VG GOODS LINES

.

Performance Yoyan Depend

Reliable Performance

7 - ¢
| - Sturdily-constructed 2- or 4-stick spreaders allow selection of
; ] | jdeal extruslon area for a given capacity.

U+ Spreader, Dryer and Stick Storage are continuously driven and
el ontrolled by one variable speed drive.

/Al stick conveying chalns and drives are heavy duty and con-
" taln cufomatic tensloners. Dryers have lubricating systems re-
. quiring an absolute minimum of maintenance.

?‘Automatic climate controls ensure proper conditions at every
“stage. Zones are completely separated, cutting down on requir-
' ed supervision,

* Molors, sprockets and drive chains, in addition to electrical
and climate controls, are standard U.S. components.

Efficient Energy-Saving Design

* New dryers are smaller sized. High temperature and high
humidity drying requires a minimum volume of fresh alr. Fan
motors for air circulation are mounted Inside dryers, utllizing
100% of electrical onergy. {(New style, energy-efficient motoris
optional). A most energy-efficlent design!

+ Panels are 1%" thick with polyurethane foam core. Aluminum

lining on Inside for heat reflection and absolute vapor barrier,

No heat bridges.

Bacteria Control

* High temperature drying controls bacterla growth. Dry bulb
temperature Is adjustable from 100°F to 180°F.

* D-yer Is absolutely tight, yet easy to clean, maintain and super-

v 38. Swing-out side panels extend entire dryer length, allow-

it g fast cleanout and service.

To) Quality Product

* | gh drying temperatures In both final drying stages improve
¢ oduct texture, cooking quality and appearance.

* £ gady, high temperature drying ensures a stralght product,
I eal for the high speed packers of today. The high humidity
¢ ying climate gives the product an appealing golden color.

Long goods line with maximum capacity of 3000 Ibs/hr. Line consists of Double Screw Press T 3D,

oniact us for information on Buhler-Miag Long Goods
lines and other Macaroni Processing Equipment.

Three Standard Models. . . 500 to 4500 Ibs.h

LONG GOODS DRYERS Product quality and

MODEL CAPACITY
TDEC/TDCA 500 to 1000 Ibs/hr.
TDCATDCA | 1000 to 2500 Ibs/hr.
TDCA/TDFA | 2000 to 4500 Ibs/hr.

and reiiability give
you the selling edge.
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Super sanitary design for easy
malntenance. All-plastic panels
swing out for easy access to all
machine paris, Extra-dhick poly-
urethane insulation and ofl-the-floor
construction prevent condensation.

Each spaghsltl strand travels exactly
the same path, so you can count on
consislent drylng results. Positive
control slick elevator keeps sticks
trom rolling or sliding from transier
point to the drying tlers.

st Il. 7/ \’
coneriisg ary | &4 (BUHLER'MIAG

BUHLER-MIAG, INC., P.O. Box 9497, Minneapolis, MN 55440 (612) 545-1401
BUHLER-MIAG (Canada) LTD., Onlario (416) 445-6910
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Convenience Food Market
in Europe

Cembined sales of Convenience
Foods in six EEC countries (UK, West
Germany, Italy, France, Belgium,
and Holland) exceed the £109 billion
level in 1077—the equivalent of $213.6
billion U.S.—establishing a trend
forecast to continue, accurding to
Frost & Sullivan, Inc., the New York
based market research f{)ecialisu.
F&S points out “Ireland and England
are the notable exceptions to growth
within their convenience food sectors,
each having failed to show increases
during the 1870-1977 period.”

Analyzing the market's status and
potentials in a new, 280-page “Con-
venience Foods in Europe Market”
(#E266) report, Frost & Sullivan

ints out, while overall convenience
ood volume was subject to inflation
and population increases, it neverthe-
less rose up to 12% (in some countries)
since 1970, representing a continuing
consumer trend toward the consump-
tion of more expensive “basic” and
“convenience” foods. F&S also indi-
cates consumption may possibly de-
cline in Ireland and England, despite
its growth in other EEC regions.

Grower Factors

Factors contributing to growth
among ten product groups under
study including breakfast cereals,
frozen cakes, -ice-cream, desserts,
soups, sauces, pizza, instant potatoes,
fish-fingers, and margarine; are listed
by F&S as follows: (1) growing afflu-
ence enabling consumers to afford
more convenience foods, (2) greater
work opportunities for women, in-
creasing the demand for time-savin
convenience foods; (3) more “leisure
activity, with less time spent in the
kitchen; (4) more effective advertising
and promotional support—breaking
down resistance to price structuring
and use of non-fresh foods; (5) rea
income growth-making cost less im-
portant to consumers; and (6) increas-
ing professionalism among food and
feeding operations where preparation
and labor costs are vital factors,

On the industry’s supply side, Frost
& Sullivan report, “although farm
Iabor has declined, this is compen-
sated for by advances in mechaniza-
tion, and the benefits obtained
through use of more effective ferti-
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lizers and agrochemicals, all elevating
productivity. Today's market is dom-
inated by Nestle and Unilever, with
these companies claiming the largest
share of the retail trade, The current,
continuing trend is toward fewer but
larger outlets with the advent of more
shopping centers and more self-service
stores.

Frozen foods are forecast to provide
the greatest growth prospects among
convenience foods (ice-cream and
poultry excluded) despite their re-
spective declines during the recent
economic recession. Growth is ex-
pected to be strongest in West Ger-
many, France, and England, where
freezer ownership is forecast to rise.
Italy, conversely, poses a major weak-
ness Insofar as its freezer capacity is
limited throughout the country’s en-
tire distribution network,

Wide Use of Blast Freezing

Examining the Convenience Food
Industry's technology and equipment,
F&S indicates blast freezing is the
most widely use approach in the EEC.
Though it can be operated on the
batch method technique, most proc-
essors tend to use continuous systems
with food (rlnccd on racks or trolleys
and moved slowly through refriger-
ated air tunnels.

Spray drying, vacuum drying, freeze
drying, fluidized-bed and foam-mat
drying techniques are all used.

Aseptic canning is a recent develop-
ment in which containers and a food
product are sterilized separately, The
Froduct, via a flash process at 280°F
or a short duration; the containers
are filled and sealed in a sterile
atmosphere. The system is generally
preferred by the dairy industry and
other processors producing “delicate”
foods.

Other Materinls Used

F&S indicates, that while cans con-
tinue to be extensively used, the man-
ufacturers ability to avoid prolonged
sterilization by heating has led direct-
ly to growing applications of other
packaging materials, with the Tetra-
pak carton, for example, used for
UHT milk instead of a can.

Polypropylene, polythene, poly-
styrene and PVC have revolutionized
packaging techniques, tuming glass
and old-fashioned tin cans into a re-

lacement market. Currently, 1 /C
ttles are used to package fruit = .
mes and milk, pﬁutio packagin s
for soft-margarine, fce-crt m,
mousse, yogurt and convenience 5.
serts; propropylene-based steril ed
pouches are employed for aseptic lly
packaged sauces, thermoformed p ly.
styrene packaging is used for fro.en
food products, thereby replacing fuils,

For more information, contact Cus-
tomer Service, Frost & Sullivan, Inc,
106 Fulton Street, New York, New
York 10038 (212) 233-1080, Reference
Report #E200,

Ge Firm to
0% of ARD !

A West German food retailer said
it plans to buy a 30 percent stake in
the Great Atlantic & Pacific Tea Co,
and is contemplating the purchase of
an additional 12 percent share of the
nation's second-largest food chain,

The plan was announced by the
Tengelmann Group, a privately-
owned chain that operates about 2,000
food stores in West Germany and
Austria, Its outlay for the purchase
could total $78.8 million, spokesman
Henry W. Van Baalen said in an inter-
view,

Tengelmann would buy the chain's
stock from the Hartford Foundatim
—which was established by a son f
A&P founder George Hunting n
Hartford and which owns about 5

rcent of the company—as well
rom three other major sharehold .

A&P, once the largest supermar
chain in the United States, has lost s
lead in sales to Safeway Stores. It s
about 1,800 stores and has lost mo ¥
or has been only marginally profite e
every year since 1671, although s
fortunes began to turn upward latc o
1078,

The purchase plan was anuoum
after Tengelmann conducted “iatl
extensive studies” of the Ameri
food industry and discussed merjer
plans with several unidentified U.5.
supermarket chains, Van Ballen said.

Tengelmann, headquartered  in
Mulheim an der Ruhr, West Germany,
is headed by Erican Haub, 46. It
recorded sales of about $3 billion in
the fiscal year ended last June 30.
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The Contemporary
SrwleféhettimpO ’
Factory:

Empty Carrier

== Unl-Carrler, the new automatic carts system, has been
developed by Fujl Electric Co. to stireamline your
spaghetii line. It makes conventlonal buckel conveyor

systema obsolele!
Features:

e Fully aulomatic, from raw material o packaged spaghettl.
® Completely hyglenic. No need for human hands ever

to touch the spaghetli.

 Greally Improves welghing accuracy. Stralght and bent
odd pleces are iransported and welghed separately.
Can be used wilh all weighing machines.

e Production line and welghing machines can be set up
to maximize use of your plant's space. Does nol require
straight line as with conventional bucket systems.

sInitial and operational cosis
conventional syslems.

e Exiremely easy maintenance, No complicated machinery.

eRall requires no lubrication.

e Provides improved warking environment. Much quieter

: than other systems,

Sirlpping Machine
Culling Machine

Loaded Cartier

Unloading Point

Walling Zone

Walting
Zone

=

v

Bulk Discharge

lower than

Exclusive U.S. Distributor:

Nissho-lwal American Corp.
Geneial Machinery Dept,
Rockefeller Center

1211 Avenue of the Americas
New York, NY 10038 U.8.A,
212/730-2249 (Mr. K. Kobayashi)
Telex: RCA 232641 / 233587,
ITT 420405, TWX 710-581-6252

LEERRIOER RS

=

.

in italy:
Nissho-lwal ilalla 5.P.A,
Corsa llalia 17, 20122
Milano, Italy
Tel: 809401
Telex: 31213

e SR TR AN P T S 1L
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“Play Spaghetti”’ —
Tennis Controversy

Wemer Fischer Sports, Inc., of
Omaha is the distributor of a tennis
product for stringing tennis racquets
called “Play Spaghetti” This is a
system to string tennis racquets
doubly. The company has been spon-
soring a series of tennis tournaments
throughout the country called the
Spaghetti Bowl, The tournaments are
to he for teaching professionals of an
area, and they are prize money
tournaments. Because of the interest
of Play Spaghetti for the tennis-
playing public, the company has had
excellant coverage by the media.
Likewise, each winner and runner-up
of local tournaments qualify for the
national championship to be held ia
Chicago at the Midtown Tennis
Center this spring.

The double stringing system was
invented by a German gardner
named Wemer Fischer. The system
of Mr. Fischer was very difficult and
time consuming to string and a very
different system than “Play Spaghetti.”
When Gunther Harz and Werner
Fischer ended an expensive promo-
tional trip through the United States,
Mr, Harz took over the world-wide
rights to found the Fischer Compan-
fes and invented the “Play Spaghetti”
on which he has applied for patent
protection.

Moore's Success

Last year a few Australian profes-
sionals played the European circuit
with double strung racquets. One of
them was 42-year-old Barry Phillips-
Moore. Moore had success and won
three tournaments and was runner-up
in others. Other unknowns also won
tournaments or reached semi-finals
using double strung racquets.

A second class player, Goven, beat
Nastase in the first round of a Paris
tournament using a spaghetti racquet.
Mr. Harz, a friend of Nastase, con-
vinced him to use a spaghetti racquet
at the Gran Prix tournaments in Aix-
en-Provence. At Aix Nastase was win-
ning the tournament without losing
a set and beat Vilas in the final.

At the same time members of the
Committee of Management were
meeting in Barcelona where members
of the International Tennis Federation
chose to see a demonstration between
two Spaniards who were representa-

30

v

winner a

"Skinner hetti Bowl” wos played in Omcha December 28-30, Pictured are first
top-seed Toma Ovicl of Omaha (left) and second ploce finisher Marty

B

son of Sioux City, lowa. The tounament featured the double string “'spaghetti rocquet"
and drew 32 entrants. Skinner also sponsored o youth clinic before the tournament which
drew about 100 children between the oges of 9-17.

tives of a competing firm in tennis
equipment using spaghetti racquets
rather than traveling to Aix. At Aix
nine top professionals used spaghetti
racquets. The two Spaniards illegally
copied poorly the racquet and pur-
posely gave a poor demonstration to
the committee members. After sceing
the demonstration, the Committee
members placed a temporary han on
the double strung racquet.

New Federation Foiinded

At the present time, the support of
the United States Tennis Assoclation
or the International Tennis Federa-
tion is not visable. For this reason Mr.
Harz founded a new tennis federation
(The International Oscn Tennis Fed-
eration), The new federation will not
restrict new developments in tennis
techniques. It will permit the use of
almost any sized racquet or stringing
techniques as long as the game of
tennis Is improved,

This newly formed Federation is
going to sanction tennis tournaments
that will be played by the rules of
tennis, The new innovation in tourna-
ments will be to allow players to play
with double strung racquets or with
conventional racquets. It will promote
the game of tennis for the tennis-
playing public.

If you have an interest in working
with Wemer Fischer Sports, Inc. on

these Spaghetti Bowl tournaments, let
us know.

Dieters ‘Weigh In’ as
Market Factor

At least one person was “dieting” in
45% of all U.S. households in the past
year—according to data broken out
of a 1000-household A.C. Nielsen sur-
vey. (“Dieting” was interpreted to
include not only a weight-loss d .
but any deliberate controlling of fc «d
intake for medical or other reaso )
As reported by Dr, Eugene Tel r,
Nielsen's vice president, Custom ' *
search Service, women tended to «
on a non-medically prescribed diet
weli;ht loss, while men were m ¢
likely to be on a diet for spec i
medical reasons, and more of
under medical supervision,

Results of the survey, published n
a 20-pg brochure—"Who's Diet g
and Why?"—may provide some int -
esting insights into the practical +
pects of developing products Ul ¢
meet the needs of today's dietr.
Single coples are available withot
charge from A.C. Nielsen,

Pasta products provide quick encr-
gy and easy digestibility before the
big game,
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‘cople-pleasin’ perfection can only start with pa Latable pasta prochicis.

“Macaroni
mastery
demands great
performing
pasta

AMBER MILLING DIVISION of THE GRAIN TERMINAL ASSOCIATION

Mills at Rush City, Minn, = General Offices at St. Paul, Minn. 55165/Phone (612) 646-9433

g

Macaroni masters know what they want...and demand it:
Nutritious, econaomical, good-tasting pasta products.

Amber Milling can help you deliver top-quality pasta
products to your pasta peaple. Amber knows your pasta
operations require the finest ingredients...Amber's
Venezia No. 1 Semolina, Imperia Durum Granular or
Crestal Fancy Durum Patent Flour,

Only the best durum wheat is used at Amber. Our modern,
efficient mill grinds the durum into semolina and flour
with a reliable consistency that makes it easier to control
the quality and color of your pasta products.

And because we know that demanding customers are waiting
for your products, we meet your specs and ship when promised.

For quality and uniformity...specify Amber! 0"
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Skinner Acquisition
Consummated

Officlals of Hershey Foods Cor-
poration and Skinner Macaroni Com-
pany met in Omaha January 8 to
consummate the acquisition of Skinner
by Hershey.

Hershey's Chief Executive Officer
Willlam E. Dearden and Skinner's
Chairman Lloyd E. Skinner jointly
announced the merger of Skinner into
a wholly-owned subsidiary of Hershey
Foods. Under the merger agreement,
which was approved by Skinner
shareholders December 21, Hershey
has acquired Skinner for approxi-
mately 38,000,000,

Mr. Dearden said that Hershey
Foods is impressed with the organi-
zation and management which Skin-
ner brings to this merger. “Skinner's
current managzment will be retained,
and their business will continue to
operate as in the past,” he said.

“Both Skinner and our San Giorgio
subsidiary are well known for their

remium quality pasta products made
From 100% durum semolina,” he con-
tinued, “We feel that the Skinner
Macaroni Company is a natural part-
ner in our efforts to produce and
market products of the finest quality.”

Lloyd E, Skinner said, “The long-
term future of our Company is en-
hanced by our association with Her-
shey Foods Corporation. We plan to
grow along with this leader in the
American food industcy which is
known for quality products and con-
sumer value.”

San Giorgio V.P. for
Manufacturing

Kenneth B, Kwiat has been named

ice President of Manufacturing for
San Giorgio Macaroni, Inc., a Hershey
Foods subsidiary. The appointment,
effective January 2, 1979, was an-
nounced by Joseph P. Viviano, Pres-
ident of the Lebanon-based pasta
manufacturer.

Kwait holds a B.S. dfiﬁree in chem-
ical engineering from the University
of Notre Dame and an M.B.A, degree
in management from St. Johns Uni-
versity.

Prior to joinirg San Giorgio, Kwait
was the Plant Manager of the Lan-
caster facility of Y & S Candies Inc!,
another subsidiary of Hershey Foods.
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At Y & S, he was involved in many
areas of manufacturing, including
production, engineering, quality as-
surance and personnel,

As Vice President of Manufacturing
for San Giorgio, he will be respon-
sible for the total Lebanon facility
including production, packaging, engi-
neering, d‘l)ltrlbutlon. scheduling, pur-
chasing and quality assurance,

Kwait and his wife, Carol, and
their four children reside in Lan-
caster,

Hershey in Joint Venture
Hershey Foods Corp. and Indus-
trias Reunindas F. Matarazzo will
form joint-venture corporations ' in
Brazil to manufacture pasta, biscuit
and margarine products and to sell
the flour, cooking oil, soap and
candles of Matarazzo's food division,

New Mixer/Extruder

Just feed flour and water inte the
new Demaco Sanitary Mixer/Ex-
truder and it will automatically mix
and extrude dough continuously, that
has the moisture level and tempera-
ture you have pre-calibrated,

Completely constructed of stainless
steel, with all cracks and crevices
eliminated and with paddle ‘lolnts
ground smooth, the formation of bac-
terin is virtually impossible,

Gear box, bearings, pulley and
motors are separated from the ex-
truder assembly and are well away
from the product zone, making for
easy cleaning by hosing down in place.
There are no corrodible materials to
contact the product at any time.

USDA approved for use in Fed-
erally inspected meat and poultry

plants, the Extruder also can han |e
many typses of extrusive materials
food and non-food industries, It [ ).
duces between 500 to 3,000 Ibs. |
hour, depending upon the mate: 4l
and type of extrusion.

The Mixer/Extruder may be u
in conjunction with Demaco’s Ci .
tinuous Motion Ravioli Machine a «l
will produce 500 to 2,000 lbs, of filld
Ravioli per hour,

For complete details, specifications
and technical information, contact the
manufacturer: De Francisci Machine
Corp., 280 Wallabout Street, Brooklyn,
N.Y. 11208, telephone 212/863-6000.

Egyptian Project by Demaco
he pgovernment-owned South
Alexandria Flour Milling Com-

pany of Alexandria, Egypt is in the
process of modemnizing the Egyptian
pasta industry, The increasing export
value of rice hos vreated a new em-
phasis on pasta in the Egyptian diet.
As a part of a recent industrialization
plan, they have recently opened a
new production facility in Alexandria.
The new plant has a capacity of thirty
metric tons in its first phase with in-
stallation of additional equipment,
now under construction to expand
the plant to sixty-five metric tons per
day.

Unlike American macaroni, pastt
in Egypt is made from imported sof -
wheat flour of 72% extraction, Flo r
arrives to the plant in bags, whicha :
manually loaded into the system. Pi -
ments are added to glve the produ t
its characteristic golden color. Lin s
for processing both long goods m |
short cut are provided for includii §
automatic packing machines usi §
polyethylene flm.

All equipment for the new pla t
was contracted by the De Franci: i
Machine Corporation, 280 Wallabo t
Street, Brooklyn, New York 112( .
This was a new experience |r
Demaco, since the plant was supplit |
as a turn-key installation, includii 4
boilers, packaging equipment, storay¢
systems and even a quality contr.l
lab, as well as Demaco macaroni
processing equipment. This totul
coordination of the new plant was a
useful education for Demaco’s engi-
neers, since it provided them with
additional insight into the problem:

(Continued on page 37)
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After 25 its still number1.

Twenty-five years ago this year, GATX introduced_the Airslide Car. '

Based on an extremely simple and ingenious idea, it allowed shippers
to unload finely divided commodities, like flour, sugar and starch, more easily
and quickly than ever before possib!e. o .

Today, 25 years later, the Airslide Car is still the most “.ngiely used car
of its type in the U.S., with 14,060 cars built to date and additional cars now
on order. It continues to be produced annually, to meet a demand that lives
on and on. . '

And no matter how hard transportation engineers try, they h.ave yet to
invent a more efficient, economical or reliable covered hopper for finely
divided commodities. . .

This year, GATX proudly celebrates the anniversary of a product with
a record that is quite probably unequalled anywhere in the railroad industry:

The Airslide Car, still number one after 25 years.

General American Transportation Corporation/ 120 South Riverside Plaza/Chicago, 1llinols wmm
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Here’s what the Demaco Ft're-mixer does for you:

B It increases dramltically, the efficiency of the Mixer.

e Mixer| Eliminates white specks due

@ It prepares dough properly for th
|

to improper mixing '

| I Improves product quality. Smoother consistency, more uniform result.

@ Mixer stays cleaner longer.

Negligible fre}e water and flour dust build-up
in Mixer. -

B Easyto dis-assenwble for cleaning in minutes. Thumb-screw construction.
| ‘:'

All stainless steel|and nickel plate constr ction.

Want more details? Comﬁmme‘lse|—mm

280 Walla out Street, Brooklyn, N.Y. ‘11206 ¢  Phone: 212-963-6000
TWX: 710-584-2449 Caoble: DEMACOMAC NEW YORK

Western Rep.: HosWins Co., Box F, Liben'yville.i Illinois 60048 * Phone:' 312-362-1021
} |

E

pETASTRE PR PR RCS

e
e

e o i Do e o




—

Demaco Short Cut Press

Additlonal Short Cut Equipment

Additional P | i
being installed in op'.?:::mm““ oy Lines
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Egyptian Project
(Conlinued from page 32)

encountered by their eustomers. Some
of the subcontractors who provided
equipment for the plant were Wright
Machinery, Durham, North Carolina,
Richarelli, Pistoia, Italy for packing
machines, Semco Corporation, Tlous-
ton, Texas for flour handling, Asceco
Corp., Los Angeles, California for
short et storage,

The South Alexandria Flour Milling
Company is very pleased with the
acceptance of the vew peaduet hy the

Finished
Product

. from
Packing
Machines.

local market claiming that it is equal
in quality to carrently imported prod-
uct while retailing for half the price.

An important part of the imple-
mentation ]!lmﬂ for the new system
was to educate the Egyptians in maod-
ern processing technigques. Demaco
set up a siv week training program at
its New York Plant for six top tech-
nical men from the Egyptian € od
industry,

These siv scientists and engineers
were trained in pasta mannfacture,
and were given w conrse in cqguipment

vepair, Lectures from various  sup-
pliers as well as visits to sunpliers’
plants and pasta plants proved very
informative, and provided a clanee
for the visiting Egyptians to see some
of our conntry.

The Quality Contral Lab in the new
plant is completely cauipped. Stalled
by a graduate chemists, the ab Tas
capahilitivs for protein determination
(Kjeldahl Methad), and color metrol-
ogy i addition to nermal - quality
control tests,

Giovanni Buiteni Dead

Giovanni Buitoni. a lourth-gencra-
tion pasta maker and head of a world-
wide Halian lood and confectionary
empire, died Jamary 13 at a clinic in
Rome.

M. Buitoni, who was 87 vears old.
was equally at home in his native
Italy, in New York City and Paramus.
N.J. dividing his time between the
two continents after passing, active
leadership here to the filth generation
ol the Buitoni family o dozen years

LA
1Continued on page 38)

POSTAL RATES
have gone up —

and subscription

JACOBS-WINSTON
LABORATORIES, Inc.

EST. 1920

rates must follow.

Send a copy to a key man.

The MACARONI JOURNAL

P.0. BOX 336
PALATINE, ILLINOIS

Pleose enter one year subscription:

] $12.00 Domestic 1 $15.00 Foreign
Name. . - ——0u —

Firm. e R -
Address . —

City and State Zip
Renewal. - New Subscription

We are pleased to amnounce the relocation of o
laboratories and office effective March 1, 1978.

Comalting and Analviical Chemists, specializing in
all matters involving the examination, production
and labeling of Macaroni, Noodle amd Fpe P'roducts.

1—Vitamins and Mincrals Enrichment Assays.

2—Egg Solids and Color Score in Eggs and
Noodles,

3—Semolina and Flour Analysis.
4—Micro-analysis for extrancous matter.
5—Sanitary Plant Surveys.

6—Pesticides Analysis,

7—Bacteriological Tests for Salmonella, ete.
8—Nutritional Analysis

JAMES and MARVIN WINSTOM, DIRECTORS
P.0. Box 361, 25 Mt. Vernon 51,
Ridgefield Park, NJ 07660
(201) 440-0022

March, 1979
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Does Your Plant Maet GMP's?
Beat FDA to the Draw
The Phoenix Corporstion

P.O, Bex 1111
I.cGunr Park, IL 60525
(312) 449-4099

Praventive Sanitetion Programs

Giovanni Buitoni
(Continued from page 16)

At the time of his death, Mr. Buitoni
was still chairman of Buitoni Foods
Corporation, which has its head-
quarters in South Hackensack, N.J.
and which produces macaroni, sauces
and canned and frozen Italian special-
ties. The company, with branches
elsewhere in the United States, is a
subsidiary of IBP Industrie Buitoni
Perugina,

The parent concern is a family
enterprise that owed its spectacular
growth since the 1920's to Giovanni
Buitoni and his brothers, Its origin lay
in a small pasta shop their great-
geandmother set up in the Tuscan
town of Sansepolcro in 1827 after
pawning her wedding jewelry.

Stranded in U.S, Without Funds

Curiously, Mr. Buitoni made his
American  start  similarly  when,
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Glevannl Buiten!

stranded here without funds uring
World War II, he opened a modest
business in Jersey City from the pro-
ceeds of jewelry pawned by his wife,
Letizia, a former opera singer and
now a director of Buitoni Foods.

Mr. Buitoni, a distinguished-looking
man, stood over six feet tall. His in-
terests were brond—he was a gifted
amateur basso profundo, contributed
frequently to charities, held a law
degree, served as mayor of Perugia in
the 1930s, had a sound [noting in
Latin and classical Greek and spoke,
besides Italian, fluent English, French
and German,

Mr. Buitoni had taken singing les-
sons since 1948, and after having
turned over some of his business re-
sponsibilities to his wife in 1960, he
began to pursue his avocation as a
singer more actively here and in Italy,
He brought his operatic dreams to
fruition in 1861 when he rented
Carnegie Hall one night and, assisted
by Licia Albanese and Anselmo
Colzani, sang arias from Don Gio-
vanni, Rigoletto and Emani. Noting
his appearance as the Don, a New
York Times reviewer wrote that he
“made up for the lack of power in
his singing with the ardor necessary
in the role.”

Another of his passions was horse-
back riding, and he assembled a large
tract in Bergen County, outside Para-
mus, to keep it from developers as a
natural setting for riding,

Pasta Business Began in Home

Mr. Buitoni’s great-grandmother,
Giulia Buitoni, began the pasta busi-
ness at home with just a few simple

tools, Her purpose was to eke out
living for the family in the face of h
husband’s illness, Her son, Glovann
began the process of expansion, Whe
his sons, Antonio and Francesco, too
over, they founded plants in othc
towns, including Perugia.

There, Francesco started the Peru
fina confectionary company, Th
ourth-generation Glovanni was bori
in Perugia on Nov. 6, 1891, one ol
Francesco's five sons who later took
over various branches of the fast-
growing enterprise,

Following his graduation from high
school, Giovanni Buitoni went to
Germany to learn the language and
study German industrial operations,
While there, he learned that Perugina
was failing, Only 18 years old, he
asked his father to let him manage
the confectioners.

He did so well that Perugina ex-
panded from a small basement opera-
tion to a large factory with hundreds
of workers. While he was running the
company, he eamned a doctor of law
degree at the University of Perugia
and served as the town's mayor from
1930 to 1035,

Imaginative Use of Advertising

One of his strategles was the im-
aginative use of advertising, including
contests and radio musicals. The
Buitoni enterprises even started their
own Ilthugm{:hlc plant with several
hundred workers to turn out boxes
and other printed materials,

Giovanni and Letizia Buitoni came
to this country in 1939 for a visit,
having been invited by the Hershey
Chocolate Company, They liked the
United States so much that they de-
cided to stay. But the war then cut
off their financial support from France
and Italy, and Mr. Buitoni, with the
help of his wife's jewels, started anew
witE a tiny spaghetti plant in 1041 in
New Jersey.

Fifteen years later he built his
modern plant in South Hackensack.

Mr. Buitoni and his wife, who Is
known in Europe as the opera singer
Letizia Cairone, had no  children.
When the time came for him to re-
linquish his active direction of the
American company, Mr. Buitoni
turned to his nephew, Marco Buitoni,
who succeeded him as president and
chief aperating officer in 1966,
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We've been going together for
nearly 50 years.

Diamond packaging and pasta make per labels to pont of purchase Jisplays You
getaward winming package design Service
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Diamond International Corporation
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